
 

Liquidity Coverage Ratio  

The Basel Committee on Banking Supervision (BCBS) had introduced the Liquidity Coverage Ratio (LCR) in order to ensure that a bank has an 

adequate stock of unencumbered High-Quality Liquid Assets (HQLA) to survive a significant liquidity stress lasting for a period of 30 days. LCR is 

defined as a ratio of HQLA to the total net cash outflows estimated for the next 30 calendar days.  

The Bank is required to maintain the LCR on a Standalone basis. The minimum LCR requirement set out in the RBI guidelines for the standalone 

basis is 100%. 

 

The following table sets out the average unweighted and weighted values of the LCR components of the Bank. The simple average has been 

computed based on daily values for the three months ended 31st March 2026 and 30th June 2026. 

(Amounts in Rs. Cr.) 
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High Quality Liquid Assets          

1) Total High-Quality Liquid Assets (HQLA)   37,646.22   34,690.83  

Cash Outflows          

2) Retail Deposits and deposits from small business customers, of which: 90,698.21 8,164.19 92,870.86 9,194.30  

a) Stable deposits 18,112.71 905.64 30,242.68 1942.91  

b) Less Stable Deposits 72,585.50 7,258.55 62,628.18 7,251.39  

3) Unsecured wholesale funding, of which: 29,685.74 20,274.78 27,073.42 16,230.83  

a) Operational deposits (all counterparties) - - 0 0  

b) Non-operational deposits (all counterparties) 29,685.74 20,274.78 27,073.42 16,230.83  

c) Unsecured debt - - - -  
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4) Secured wholesale funding 20.16 -   -  

5) Additional Requirements, of Which 12,934.98 2,917.11 15,020.14 3,686.75  

a) Outflows related to derivative exposures and other collateral requirements 899.95 899.95 1,370.21 1,370.21  

b) Outflows related to loss of funding on debt products 0 0 0 0  

c) Credit and liquidity facilities 12,035.03 2,017.16 13,649.92 2,316.53  

6) Other contractual funding obligations 3,204.75 3,204.75 3,164.09 3,164.09  

7) Other contingent funding obligations 4,232.06 140.61 5,144.75 167.55  

8) TOTAL CASH OUTFLOWS   34,701.43   32,443.52  

Cash Inflows          

9) Secured lending 1505.44 - 407.63 0  

10) Inflows from fully performing exposures 8,907.05 6,065.34 8,192.94 5,140.26  

11) Other cash inflows 1121.02 1024.97 1,492.80 1,449.52  

12) Total Cash Inflows 11,533.51 7,090.31 10,093.36 6,589.77  

13) TOTAL HQLA   37,646.22   34,690.83  

14) TOTAL NET CASH OUTFLOWS   27,611.12   25,853.75  

15) LIQUIDITY COVERAGE RATIO (%)   136.34%   134.18%  



 
 

Bank’s LCR comes to 134.18% based on the daily average position of past three months (Q1 FY2026-27). The position remained above the 

minimum regulatory requirement of 100%. Average HQLA held during the quarter was ₹ 34,690.83 crores with 100% being Level 1 Assets. 

Government Securities constituted 95.69% of Level 1 Assets and Cash in Hand/Excess CRR constituted 4.31% of Level 1 Assets.  During the Quarter, 

the HQLA (weighted value) has decreased by ₹ 2955.39 Crores. The total net cash outflows (weighted value) decreased by ₹1757.37 Crores.  

 

Bank’s liquidity management is guided by the ALM Policy and regulatory guidelines. The Treasury, which reports to the Asset Liability Management 

Committee (ALCO), is authorized by the Bank’s Board to develop funding strategies ensuring diversification and alignment with 

operational needs. ALCO's key decisions are regularly communicated to the Bank’s Board. Apart from regular LCR reporting, the Bank prepares 

Structural Liquidity Statements on a daily basis to monitor its ongoing liquidity needs. The Bank has been maintaining HQLA mainly in the form 

of SLR investments over and above the mandatory requirements. Retail deposits are the main source of funding, offering significant diversification. 

Management believes the Bank possesses adequate liquidity to meet current and foreseeable short-term needs. 


